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Five Questions about possible ME LNG supply disruptions of EU power prices

1) How much of EU gas supply goes through the Strait of Hormuz? Of the world’s 20% global LNG
supply, which is moving through the Strait of Hormuz (9.3 Bcef/d from Qatar and 0.7 Bcef/d from the UAE), the vast
majority of 83% is going to Asian markets. In Q4 2025, only about 10% of European gas demand was met from
LNG imports, which had to pass through the Strait of Hormuz, while 27% of total EU gas was supplied by US LNG
imports. Thus, LNG imports (predominantly from the USA) have quickly replaced cheap Russian pipeline gas,
which stopped flowing in 2022 with the start of the Ukraine war (except for some Russian LNG, see Exhibit 1).

2) How dependent is Europe currently on Middle East LNG? Over the course of a colder-than-normal
winter across Europe this year, EU gas storage has now fallen to the same critical storage levels as in crisis year
2022, when Russian pipeline gas stopped flowing. Currently at the start of March, EU gas storage is only 30% full,
as gas inventories have fallen to the lowest levels last seen during 2022 at this time of the year (see Exhibit 2). As
the gas withdrawal season lasts until the end of April, a sudden disruption of that 10% LNG supply coming from the
Middle East could push EU gas storage below the 2022 levels and would delay the refilling of European gas storage
through the upcoming summer months. Similar to crisis year 2022 (when US LNG came to the rescue and supported
the quick refilling of depleted EU gas storage), Europe will now be even more dependent on US LNG to refill storage
this summer and would have to compete with Asian LNG buyers if ME LNG cannot move through the Strait of
Hormuz for an extended period of time.

Exhibit 1: EU gas imports by source (in BCM) Exhibit 2: EU gas storage (% full)
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3) What s driving EU gas prices? Since Europe has replaced most Russian gas imports with LNG imports since
2022, LNG cargoes in international spot markets have become the marginal supplier to meet European gas demand.
As aresult, international LNG prices (the Japan/Korea Marker or JKM LNG price) for LNG cargoes in international
spot markets has become the price setter for European gas prices. Accordingly, there is a high correlation between
JKM LNG prices and European reference gas prices (TTF or Title Transfer Facility), which means that international
LNG prices de facto set European TTF gas prices (see Exhibit 3).

4) How do European gas prices influence European power prices? European short-term power prices are
currently set by “marginal pricing”, which means that electricity prices are set by the variable cost of the marginal
power plant, i.e. the electricity generated by the most expensive plant required to clear the market, which is gas-fired
generation in Europe. As the gas price needed to produce the last MWh sets the electricity price in Europe, gas prices
and electricity prices are highly correlated in Europe (see Exhibit 4), especially in those countries, in which gas-fired
generation accounts for a larger share of its power generation (such as Germany and Italy).
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Exhibit 3: LNG JKM vs. EU Gas Exhibit 4: German electricity vs. EU gas
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5) Which European utilities could benefit from Middle East supply disruptions? As we described above,
the link between LNG supply disruptions from the Middle East and European utilities companies is the increase in
European gas prices because they also lift European electricity prices. Accordingly, the European power generators
listed in Table 1, which sell a large portion of the produced electricity into forward power markets, would be the
main beneficiaries. Conversely, regulated electricity network businesses are not affected by rising electricity prices;
therefore, integrated utilities, which operate both power generation and regulated electricity network businesses
would benefit less, while the electricity transmission & network companies listed in Table 1 would be the utilities
subsector, which does not benefit at all from an increase in European power prices (and thereby from Middle East
supply disruptions).

Finally, it is worth mentioning that any gas price-induced jump in electricity prices (similar to 2022, when European
gas and power prices surged during the energy crisis, see Exhibit 4 above), will invariably support new calls from
EU politicians for a EU power market reform in another attempt to break the link between gas and power prices.
However, it remains to be seen how successful these renewed efforts can be this time because similar attempts to
dismantle Europe’s merit order principle were already unsuccessful in 2022 and 2023.
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Table 1 Performance and Valuation Comps Table

Share  YTD Mcap |2024A 2025E 2026P 2027P CAGR [2026P | 2026E 26 EBITDA [Dividend
Company Country Curr Price return (USDbn)| EPS EPS EPS EPS 2024-27| P/E |EV/EBITDA Margin Yield
Power Generation
Acciona Energia Spain EUR 2210 -34% 848 213 078 076 091 -24.7% | 29.0x 9.9x 39.4% 2.0%
EDPR Portugal ! 13.36  11.3%  16.59 021 030 041 046 30.2% | 32.6x 11.2x 76.0% 0.6%
Fortum Finland " 19.81  10.7%  21.00 0.82 1.00 090 096 52% [ 22.1x 12.9x 25.8% 3.7%
Orsted Denmark DKK  150.0 22.7%  31.33 6.05 858 885 9.93 18.0% | 17.0x 8.1x 36.3% 0.0%
RWE Germany EUR 5454 205%  47.92 312 227 251 3.09 -04% [ 21.7x 9.1x 23.9% 2.0%
Solaria Energia Spain ! 2197 17.8% 3.24 110  1.07 129 159 13.1% | 17.0x 9.1x 81.2% 0.0%
Verbund Austria ! 60.30 0.6%  12.13 540 429 340 341 -14.2% | 17.7x 10.4x 32.4% 1.9%
Average 22.5x 10.1x 45.0% 1.5%
Integrated Utilities (Power Generation & Electricity Distribution)
BKW Switzerland CHF 1514  -9.1%  10.34 | 11.80 759 9.82 896 -8.8% [ 15.4x 9.2x 19.9% 2.4%
Centrica UK GBp 199.2 157% 1237 | 11.16 13.99 1522 16.12 13.0% [ 13.1x 5.7x 6.4% 2.8%
CEzZ CzechRep CZK 1,965 -7.9%  30.50 | 55.80 52.99 63.01 5495 -0.5% | 18.5x 8.7x 36.4% 4.0%
EDP Portugal EUR 452  146% 22.32 019 029 030 0.32 18.6% [ 15.1x 8.0x 31.4% 4.4%
Endesa Spain " 3457 121%  43.24 210 21 212 219 1.3% | 16.3x 7.9x 26.9% 3.8%
Enel Italy ! 1019  12.8% 12243 | 068 069 0.71 074 2.8% | 14.3x 7.1x 29.6% 4.8%
Engie France " 2893 26.0% 83.23 195 186 194 208 21% [ 14.9x 8.4x 20.3% 3.7%
Iberdrola Spain ! 2005 7.9% 160.06 | 093 098 1.05 1.13 6.9% [ 19.0x 10.7x 36.1% 3.3%
SSE UK GBp 2,689 232%  43.96 160.9 1496 1824 2059 8.6% | 14.7x 9.5x 36.6% 2.4%
Average 15.7x 8.4x 27.1% 3.5%
Electricity Transmission & Distribution
Elia Group Belgium EUR 1348 21.3% 11.71 543 518 598 6.87 82% [ 22.5x 11.9x 38.2% 1.4%
E.ON Germany ! 19.68 20.3%  61.41 1.09 108 124 132 6.5% | 15.8x 9.1x 12.4% 2.9%
National Grid UK GBp 1,391 229% 9326 | 73.30 78.31 87.30 93.68 8.5% | 15.9x 11.7x 46.8% 3.4%
Redeia Corp Spain EUR 1573 1.8%  10.05 0.94 094 097 1.02 26% | 16.2x 11.6x 75.2% 5.1%
Terna Italy ! 1020  12.9% 24.22 053 054 055 057 25% [ 18.6x 11.3x 67.3% 3.9%
Average 17.8x 11.1x 48.0% 3.3%
Gas Transport
Enagas Spain EUR 1535 17.1%  4.75 1.02 090 096 098 -15% | 16.1x 8.9x 77.4% 10.4%
Italgas Italy ! 10.94 16.9% 1313 055 0.69 0.76 0.82 13.7% | 14.5x 9.4x 75.3% 3.5%
Snam ! ! 659 16.9%  26.16 038 042 042 043 41% [ 15.8x 11.1x 75.0% 4.5%
Average 15.5x 9.8x 75.9% 6.1%
Water Utilities
Pennon UK GBp 600.0 13.7%  3.82 (10.0) 320 370 420 NM. [16.2 11.3x 45.4% 4.8%
Severn Trent " " 3,280 17.9% 13.32 111.8 1754 203.8 237.2 28.5% | 16.1x 12.2x 50.6% 3.8%
United Utilities ! ! 1,393  16.7%  12.81 496 101.3 110.3 1104 30.6% [ 12.6x 10.9x 60.5% 3.8%
Average 15.0x 11.5x 52.1% 4.1%

Source: Share prices as of 2 March 2026; All financial forecasts and valuations are based on LSEG consensus estimates
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report represent the opinions of the individual Research Analysts’ as of the date hereof and is not intended to be a
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As of December 31, 2025, affiliates of GAMCO Investors, Inc. beneficially owned less than 1% of all companies
mentioned.

Funds investing in a single sector, such as utilities, may be subject to more volatility than funds that invest more
broadly. The utilities industry can be significantly affected by government regulation, financing difficulties,
supply or demand of services or fuel and natural resources conservation. The value of utility stocks changes as
long-term interest rates change

Investors should carefully consider the investment objectives, risks, charges and expenses of the Fund before
investing. The prospectus, which contains more complete information about this and other matters, should be
read carefully before investing. To obtain a prospectus, please call 800 GABELLI or visit www.gabelli.com
Returns represent past performance and do not guarantee future results. Current performance may be lower or
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