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1. Declining Interest Rates

There's an opportunity cost to holding gold which has no yield. As interest rates decline, so does this
opportunity cost. If the Fed continues to lower rates in 2026, demand for gold should rise.

2. Rising Deficits

Gold is an asset which is no one's liability and therefore carries no default or repayment risk. As
sovereign deficits increase and debts grow, we expect gold's attractiveness as a savings instrument to
increase in tandem.

3. Peace is Unlikely to “Break Out”

After Russia invaded Ukraine, its dollar and euro-based reserves were confiscated. China holds
approximately $1 trillion of US. Treasuries in reserves. As global tensions rise and central banks
increasingly realize the risk to holding fiat reserves, they will continue to buy gold to diversify reserve
holdings.

4. Cracksin Crypto

The price of Bitcoin declined 7% in 2025 compared to the 65% increase in the price of gold, and has
declined 20% from its peak in October 2025. Ethereum has declined a similar amount, while Solana is
down over 50%. Today there are over 10,000 traded cryptocurrencies. As the market begins to realize
that gold is the only asset which cannot be replicated or imitated, its attractiveness should grow.

5. Free Cash Flow Generation

Gold miners are enjoying extraordinary profit margins and the free cash flow that comes with these.
We estimate that Newmont Corp., the largest gold miner in the world will generate a 10% free cash
flow yield in 2026 at current metals prices.

6. Historically Cheap

Notwithstanding the 160% increase in the Arca Gold Bugs Index in 2025, gold stocks are trading at
discounted valuation multiples compared to historical averages. Assuming spot gold prices of $4,400
per ounce, we estimate that large capitalizations gold miners are trading at approximately 0.90x their
net asset values compared to a 40-year historical average of 1.5x NAV according to Scotia Bank.
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7. Relatively Cheap

We estimate that large capitalization gold miners are trading at approximately 12 times price to
earnings ratios compared to 30 times earnings for the S&P 500 Index.

8. Capital Returns

Through the first three quarters of 2025 Newmont and Barrick, the two largest gold miners in the world,
bought back a combined $3 billion of stock and paid $2 billion of dividends. This is indicative of a
broad industry trend which we expect to continue in 2026.

9. Exploration Upside

Exploration budgets are rising as free cash flow and cash balances rise. Underexplored but very
prospective properties are receiving attention and focus for the first time in years.

10. Smart M&A

Large companies are making tuck-in acquisitions of small development-stage projects, while small
companies are merging in “1+1=3" scenarios. Undervalued stocks allow for win-win deals.

The Gabelli Gold Fund's share price will fluctuate with changes in the market value of the Fund's portfolio securities, Investments related to
gold and other precious metals and minerals are considered speculative. The Fund may be subject to significant volatility and investors may
experience substantial loss of value in a short period. Investing in foreign securities involves risks not ordinarily associated with investment in
domestic issues. Fund's concentrating in specific sectors may experience greater fluctuations in value than funds that are more diversified,
Consequently, you can lose money by investing in the Fund.

Investors should carefully consider the investment objectives, risks, charges and expenses of the Fund before investing. The prospectus,
which contains more complete information about this and other matters, should be read carefully before investing. To obtain a
prospectus, please call 800 GABELLI or visit www.gabelli.com, or email info@gabelli.com

As of December 31, 2025 GAMCO Investors held less than 1% of the shares outstanding of all of the companies mentioned in this report.
December 31, 2025 the Gabelli Gold Fund held the following position sizes: Newmont: 8.0%; Barrick Mining: 2.9%
The analyst who wrote this report owns no shares of any company mentioned in this report.
Distributed by G.distributors, LLC One Corporate Center, Rye, New York 10580
We prepared this report as a matter of general information. We do not intend for this report to be a complete description of any security or
company and it is not an offer or solicitation to buy or sell any security. All facts and statistics are from sources we believe to be reliable, but

we do not guarantee their accuracy. We do not undertake to advise you of changes in our opinion or information. Additional information is
available on request.
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