The Gabelli Woodland Small Cap Value Fund

Shareholder Commentary

September 30, 2009

To Our Shareholders,

Elizabeth M. Lilly, CFA

The net asset value per Class AAA Share of The Gabelli Woodland Small Cap Value Fund increased
16.2% for the quarter ended September 30, 2009 versus the Russell 2000 Index, which rose 19.3%.

Comparative Results

Average Annual Returns through September 30, 2009 (a)(b)

Since
Year to Six Inception
Quarter Date Months 1 Year 3 Year 5Year (12/31/02)
Gabelli Woodland Small Cap Value Fund
Class AAA . ... .o iiiiiiiiaenns 16.18% 26.00% 47.11% (8.99)% (1.57)% 2.77% 5.88%
Russell 2000 Index .................... 19.28 22.43 43.95 (9.55) (4.57) 2.41 8.37
S&P 500 Index ........... ... ... ... 15.59 19.27 33.98 (6.91) (5.43) 1.01 4.82
Value Line Composite Index . ............ 25.36 76.31 65.73 12.62 1.68 6.40 11.45

In the current prospectus, the gross expense ratio is 2.52%. The net expense ratio is 2.01%, after contractual

reimbursements by the Adviser in place through September 30, 2009. Class AAA Shares do not have a sales charge.

(a) Returns represent past performance and do not guarantee future results. Total returns and average annual returns
reflect changes in share price and reinvestment of dividends and are net of expenses. Investment returns and the
principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less than their
original cost. Performance returns for periods of less than one year are not annualized. Current performance may be
lower or higher than the performance data presented. Visit www.gabelli.com for performance information as of the most
recent month end. Investors should carefully consider the investment objectives, risks, charges, and expenses
of the Fund before investing. The prospectus contains more information about this and other matters and
should be read carefully before investing. See page 7 for performance of other classes of shares. Investing in small
capitalization securities involves special challenges because these securities may trade less frequently and experience
more abrupt price movements than large capitalization securities. The Russell 2000, the S&P 500, and Value Line
Composite Indices are unmanaged indicators of stock market performance. You cannot invest directly in an index.

(b) The Fund’s fiscal year ends September 30.




COMMENTARY

One year ago it felt like the world was coming to an end. We saw events in the financial markets we
thought would never happen in our lifetime. Forced marriages of banks, financial institutions seized by the
government, more 4 letter bailout programs than we can count on two hands, and the onslaught of a
“Repression.” Based on the performance of the equity markets over the last six months, it would seem logical
to conclude that the economy is strengthening and that we are well on our way to a sustainable economic
recovery.

We beg to differ. It is our belief that for the financial challenges the United States is facing to come to an
end, four important issues need to be resolved. First, excess housing needs to be eliminated from the system.
Second, the savings rate for U.S. citizens needs to go up for a sustained period of time. Third, unemployment
needs to go down and confidence needs to be restored in the economy. Finally, and very importantly, banks
need to lend and create credit.

Let us start with the good news — housing and the personal savings rate. Based on recent statistics, it
appears as though the worst of the housing crisis may be behind us. Housing inventories, which were at 11
months supply a year ago dropped to 9.4 months in June and new home inventory is running at 8.8 months
supply. 9.4 months is still a high number as ‘normal’ inventory levels run at about 5 months supply, but it is
declining. However, there still may be some rough sledding ahead with foreclosures accelerating in some
severely overbuilt markets. But with inventories declining, home prices should stabilize and eventually increase,
which bodes well for home values and the housing industry overall.

The other encouraging statistic is the increase in the U.S. savings rate. Although in the near term this does
not bode well for the economy because it removes dollars from the system, longer term it will provide a sense
of financial stability to the markets. After declining to 1.5% the last several years (it was close to 9% between
1966-1990), the savings rate has recently increased to 4.8%. We view this as a positive sign that consumers’
addiction to debt (and leverage) as a way to finance their lifestyles may be actually coming to an end. We are
encouraged by this increase, but until it stays consistently above 7%, we are not ready to declare victory.

Now the bad news — employment and credit creation. We remain very concerned about the
unemployment situation in the country. In September 2009, the unemployment rate hit 10% and we believe it
will go higher. In looking back at the ending of prior recessions and what happened to employment when the
economy strengthened, jobs that were lost in the downturn eventually came back. The problem with the current
unemployment situation and why it has such a long-term component is that many of the jobs that are being
eliminated are not returning. People will have to find jobs in different fields using different skills and expertise.
The last time the U.S. went through a period like we are facing today was the 1930s. The jobs people lost back
then were largely in agriculture and they never came back. Workers had to move to the industrial sector — a
transition helped by the demands of WWII.

A metric that we have found helpful in measuring true unemployment is a statistic we have written about
in the past, U-6. This measures the unemployed plus part-time workers who want full-time work but cannot find
a job plus “marginally affected workers.” In September 2009, U-6 jumped to over 17% from 10.6% a year ago.
That 17% rate is the equivalent of 26 million people. A key component to restoring confidence in our economy
is the unemployment rate and until that substantially improves, we are in for a bumpy road.



The other factor holding back a meaningful economic recovery is the lack of credit creation by banks and
financial institutions. Access to credit is being denied at an accelerating pace. Well capitalized companies are
having no problems finding credit, but small businesses have never had a harder time getting a loan. This is a
critical problem for a recovery because small businesses employ 50% of the country’s workforce and contribute
38% of GDP. Without credit, it is very hard for small businesses to grow, hire, and innovate.

So where have all the dollars gone that are part of all the 4 letter programs (i.e. TARP, TALF, PPIP, ARRA)?
They have gone to support the too big to fail businesses yet left small companies at a significant disadvantage.
Well known bank analyst Meredith Whitney wrote recently in the Wall Street Journal that a disproportionate
share of stimulus dollars have gone to Wall Street rather than Main Street. The major financial institutions are
devoting more of their capital to speculative activities (trading for their own account or supporting customers
who are trading for their own account) and less to making loans to businesses. Because trading is potentially
more profitable than lending, the firms would rather trade than provide loans. This is in direct contrast with what
the government wanted them to do with the capital they gave to them. Clearly, an interesting outgrowth of the
credit crisis is that the same consumers and small businesses that regulators are trying to help are actually
being hurt by the substantial reduction in credit.

Overall, we think it is safe to say that the financial panic is over given the scale of government guaranties
and as reflected in the recovery of the stock market. The recovery has been fueled by the bailout of the financial
system and the extraordinary fiscal and monetary policies. Ironically, the markets are already returning to their
speculative ways. Noted economist Michael Levitt wrote recently in the HCM Market Letter, “The stock market
has been running its own ‘cash for clunkers’ program as the shares of the worst companies are trading as
though they are AAA. Some attribute it to the deeply embedded culture of speculation that the financial crisis
did little to shake.”

The U.S. let its economy and financial system become too vulnerable over the last twenty years. We have
stabilized the patient but have not totally restored our economy to health. That will undoubtedly take years.

Now onto stocks and your portfolio.

Let’s Talk Stocks

The following are stock specifics on selected holdings of our Fund. Favorable earnings prospects do
not necessarily translate into higher stock prices, but they do express a positive trend that we believe will
develop over time. Individual securities mentioned are not necessarily representative of the entire portfolio. For
the following holdings, the percentage of net assets and their share prices are presented as of September 30,
20009.

Among the best performing stocks this quarter were Gerber Scientific (1.4% of net assets as of
September 30, 2009), Gaylord Entertainment (1.9%), and Stratasys (1.7%).

Gerber Scientific (GRB - $5.98 - NYSE) increased 99% during the third quarter. It was only six months
ago that Gerber was one of the worst performing stocks in the portfolio when it declined 53% during the first
quarter. It is amazing how quickly sentiment can change in such a short period of time. Gerber is a leading
global supplier of automated manufacturing systems operating in three niche segments: sign making and
specialty graphics, apparel cutting systems, and optical lens processing equipment. The company is well
positioned with either the number one or two position in the market with 25-40% share. Earlier in the year,
Gerber’s business suffered due to challenges in its U.S. business as well as the European markets. As stated



in our March 2009 commentary, CEO Mark Giles and the management team were taking significant steps to
reduce costs and sell off noncore assets. In August, Gerber announced the disposal of two assets for over $30
million in proceeds and also announced significantly improved financial results. We are confident that Gerber’s
margins will continue to increase from 3% today to a level of 10% in several years.

Stratasys Corporation (SSYS - $17.16 - Nasdaq) increased 54% in the quarter. Stratasys develops,
manufactures, and markets rapid prototype equipment (including 3D printers) and direct digital manufacturing
equipment. The company is a pioneer in the development of 3D printing technology that enables users to
produce high quality prototypes of components parts and products direct from 3D Computer Aided Design
models. Stratasys’ 3D printers are much like an office printer but instead of printing a document users download
a CAD generated design to a Stratasys printer. The Stratasys printer is filled with a consumable made of plastic
filament that produces the shape from the CAD design. Stratasys’ rapid prototyping machines gained broad
acceptance among many different industries including: automotive, aerospace, toy, consumer electronics, and
medical.

Over the past year, Stratasys stock declined due to investor concerns over spending in the capital
equipment market. Our investment in late 2008 was based in the belief that demand would return for their
products and that management had a strategy to expand operating margins from the present level of 18% into
the mid 20% range due to their razor/razorblade model. Furthermore, CEO Scott Crump and his family own
over 20% of the company and we were comfortable that management would operate the company in the best
interest of shareholders. As market sentiment improved over the past several months and Stratasys
demonstrated the resiliency of their business model, the stock gained significantly.

Gaylord Entertainment (GET - $20.10 - NYSE) increased over 53% during the quarter. Gaylord’s primary
business is the ownership/operation of four major convention hotels located in Nashville, Orlando, Dallas, and
Washington, DC. These four hotels have an average of 1,900 guest rooms and 465,050 square feet of meeting
space. Gaylord’s operations also include the Grand Ole Opry — one of the most widely recognized country
music platforms in the world — and the historic Ryman Auditorium and related assets, including a 300 foot
showboat, eighteen hole PGA golf course, country music saloon, and AM radio station. Over the past eighteen
months as the economy has slowed, Gaylord’s results at its hotels have slowed considerably and their financial
results suffered. In this past quarter, investors recognized that the low point in the convention and group
business cycle had been hit and that Gaylord’s financial results should improve going forward.

The portfolio was not without its disappointments. One of them we would like to discuss is Juhl Wind
(0.9%) (JUHL - $1.98 - OTC). During the quarter Juhl declined over 17%. Juhl develops community based wind
farms to generate wind powered electricity. Wind powered electricity has been the center of attention for the
Department of Energy (DOE) whose model, “20% Wind Energy by 2030,” requires those targets.

Juhl’s business model is based on the idea of C-BED (Community Based Energy Development) which are
wind energy projects that are locally owned by farmers, investors, businesses, schools, utilities, or other public
or private local entities. Because they are locally owned, the projects keep more dollars in communities,
preserve local energy independence, have lower operational costs and easier access to the transmission grid.
Juhl generates revenue by not only developing the wind farm but also by serving as a liaison between the utility
buying that power and the wind farm. CEO Dan Juhl is considered an outstanding innovator in the industry. Our
investment in Juhl Wind is based on several factors: our confidence in CEO Dan Juhl and his management
team; the robust outlook for wind power generation growth over the next five years; and Juhl’s unique business
model. We believe that Juhl’s stock is significantly undervalued and has the potential to double in the next year.



During the quarter, the market gave us the opportunity to make several new investments. One we would
like to highlight is ATC Technology (1.2%).

ATC Technology operates in two segments: logistics services for electronic device manufacturers, and
drivetrain manufacturing for large automotive companies. Through the logistics business, the company offers
value-added supply chain services to the wireless, high end consumer electronics, broadband, and cable
markets. These services include fulfillment, returns management, reverse logistics, repair, and other related
services. Through the drivetrain division, the company provides customized remanufacturing services focused
on complex light and medium/heavy duty vehicle drivetrain products, i.e., automatic transmissions.

Historically, ATC has been viewed by investors as an automotive services company. Due to the concerns
over ATC’s exposure to the automotive market as well as disappointment with several customer losses, ATC’s
stock has been severely punished the last year. We have taken advantage of this short-term perspective, as
we believe there is a structural transformation occurring in ATC’s business that investors are overlooking. The
strong growth of the logistics segment with high margins and extremely attractive returns on capital is
overwhelming the company’s low growth, capital intensive drivetrain business. CEO Todd Peters and his
management team are very focused on Return on Invested Capital (ROIC) and generating higher returns for
shareholders going forward. We believe that this focus will eventually lead to ATC disposing of the drivetrain
segment and becoming solely a logistics company. This should result in higher returns and a better valuation
by the markets as investors fully grasp the powerful economics of ATC’s logistics segment.

The portfolio continues to be constructed with a fundamental bottom up investment approach. Therefore,
we do not have a Fund that will mirror the performance of the Russell 2000. What we do own is a collection of
good businesses that generate free cash flow that we believe are operated by honest and talented
management teams, and are disciplined in their capital allocation decisions.

We are deeply grateful for your loyalty and appreciate your support and look forward to communicating
with you next quarter.

Sincerely,

Hizabot M. Wity

Elizabeth M. Lilly, CFA
Portfolio Manager
November 20, 2009

Note: The views expressed in this Shareholder Commentary reflect those of the Portfolio Manager only
through the end of the period stated in this Shareholder Commentary. The Portfolio Manager’s views are
subject to change at any time based on market and other conditions. The information in this Portfolio Manager’s
Shareholder Commentary represents the opinions of the individual Portfolio Manager and is not intended to be
a forecast of future events, a guarantee of future results, or investment advice. Views expressed are those of
the Portfolio Manager and may differ from those of other portfolio managers or of the Firm as a whole. This
Shareholder Commentary does not constitute an offer of any transaction in any securities. Any
recommendation contained herein may not be suitable for all investors. Information contained in this
Shareholder Commentary has been obtained from sources we believe to be reliable, but cannot be guaranteed.



Minimum Initial Investment — $1,000

The Fund’s minimum initial investment for regular accounts is $1,000. There are no subsequent
investment minimums. No initial minimum is required for those establishing an Automatic Investment Plan.
Additionally, the Fund and other Gabell/GAMCO Funds are available through the no-transaction fee programs
at many major brokerage firms. The Fund imposes a 2% redemption fee on shares sold in seven calendar days
or less of a purchase. See the prospectus for more details.

www.gabelli.com

Please visit us on the Internet. Our homepage at www.gabelli.com contains information about GAMCO
Investors, Inc., the Gabell/GAMCO Mutual Funds, IRAs, 401(k)s, current and historical quarterly reports,
closing prices, and other current news. We welcome your comments and questions via e-mail at
info @ gabelli.com.

You may sign up for our e-mail alerts at www.gabelli.com and receive early notice of quarterly report
availability, news events, media sightings, and mutual fund prices and performance.

e-delivery

We are pleased to offer electronic delivery of Gabelli fund documents. Direct shareholders of our open
end mutual funds can now elect to receive their Annual, Semiannual, and Quarterly Fund Reports, Manager
Commentaries, and Prospectuses via e-delivery. For more information or to sign up for e-delivery, please visit
our website at www.gabelli.com.

Top Ten Holdings (Percent of Net Assets)
September 30, 2009

Tier Technologies Inc., Cl. B 3.7% BWAY Holding Co. 2.1%

Discovery Communications Inc. 3.5%  Alberto-Culver Co. 2.1%

Texas Industries Inc. 2.8% Brink’s Home Security Holdings Inc. 2.1%
MTS Systems Corp. 2.2% Dynamics Research Corp. 2.1%

Toro Co. 2.2% Lawson Software Inc. 2.0%

We have separated the portfolio manager's commentary from the financial statements and investment portfolio
due to corporate governance regulations stipulated by the Sarbanes-Oxley Act of 2002. We have done this to
ensure that the content of the portfolio manager's commentary is unrestricted. The financial statements and
investment portfolio are mailed separately from the commentary. Both the commentary and the financial
statements, including the portfolio of investments, will be available on our website at www.gabelli.com/funds.
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Multi-Class Shares

The Gabelli Woodland Small Cap Value Fund Class AAA Shares are no-load shares offered directly by
selected broker/dealers. Class A and Class C Shares are targeted to the needs of investors who seek advice
through financial consultants. Class | Shares are available solely to certain institutions which invest directly with
the Fund. The minimum initial investment amount for Class | Shares is $500,000. The Board of Directors
determined that expanding the types of Fund shares available through various distribution options will enhance
the ability of the Fund to attract additional investors.

Gabelli Woodland Small Cap Value Fund
Average Annual Returns — September 30, 2009

Class AAA Shares Class A Shares Class B Shares Class C Shares Class | Shares

OneYear.............. (8.99)% (9.04)% (9.56)% (9.61)% (8.76)%
(14.41)(a) (14.08)(c) (10.52)(d)

ThreeYear ............ (1.57) (1.52) (2.36) (2.28) (1.45)
(3.50)(a) (3.35)(c) (2.28)

FiveYear.............. 2.77 2.82 1.97 2.05 2.85
1.58(a) 1.60(c) 2.05

Since Inception (b) ... ... 5.88 5.92 5.50 517 5.94
4.97(a) 5.39 5.17

Gross Expense Ratio ... 2.52 2.52 3.27 3.27 2.27

Current Expense Ratio after

Adviser Reimbursements 2.01 2.01 2.76 2.76 1.76
Maximum Sales Charge .. None 5.75 5.00 1.00 None

Past performance does not guarantee future results. Total returns reflect changes in share price and reinvestment of
distributions and are net of expenses. Investment returns and the principal value of an investment will fluctuate. When
shares are redeemed, they may be worth more or less than their original cost. The Adviser reimbursed expenses to limit
the expense ratio. Had such limitation not been in place, returns would have been lower. Current performance may be
lower or higher than the performance data presented. Visit www.gabelli.com to obtain performance information as of the
most recent month end. Investors should carefully consider the investment objectives, risks, charges, and
expenses of the Fund before investing. The prospectus contains more information about this and other matters
and should be read carefully before investing. Investing in small capitalization securities involves special challenges
because these securities may trade less frequently and experience more abrupt price movements than large
capitalization securities. The Class AAA Share net asset values (“NAV”) per share are used to calculate performance for
the periods prior to the issuance of Class | Shares on January 11, 2008. The actual performance of the Class | Shares
would have been higher due to lower expenses related to Class | Shares. Expenses are limited by contract through

September 30, 2009.

(a) Includes the effect of the maximum 5.75% sales charge at the beginning of the period.

(b) Performance is calculated since inception on December 31, 2002.

(c) Performance results include the deferred sales charges for the Class B Shares upon redemption at the end of the
one year, three year, and five year periods of 5%, 3%, and 2%, respectively, of the Fund’s NAV at the time of
purchase or sale, whichever is lower.

(d) Performance results include the deferred sales charge for the Class C Shares upon redemption at the end of the one
year period of 1% of the Fund’s NAV at the time of purchase or sale, whichever is lower.




Gabelli Equity Series Funds, Inc.
The Gabelli Woodland Small Cap Value Fund
One Corporate Center
Rye, New York 10580-1422
800-GABELLI
800-422-3554
fax: 914-921-5118
website: www.gabelli.com
e-mail: info@gabelli.com
Net Asset Value per share available daily by calling
800-GABELLI after 7:00 P.M.

Board of Directors

Robert J. Morrissey
Attorney-at-Law
Morrissey, Hawkins & Lynch

Mario J. Gabelli, CFA
Chairman and Chief
Executive Officer
GAMCO Investors, Inc.

Anthony J. Colavita Anthony R. Pustorino
President Certified Public Accountant,
Anthony J. Colavita, P.C. Professor Emeritus

Pace University

Vincent D. Enright Anthonie C. van Ekris
Former Senior Vice President Chairman
and Chief Financial Officer BALMAC International, Inc.

KeySpan Corp.
John D. Gabelli Salvatore J. Zizza
Senior Vice President Chairman

Gabelli & Company, Inc. Zizza & Co., Ltd.

Officers and Portfolio Manager
Elizabeth M. Lilly, CFA Bruce N. Alpert

Portfolio Manager President and Secretary
Peter D. Goldstein Agnes Mullady
Chief Compliance Officer Treasurer

Distributor
Gabelli & Company, Inc.

Custodian, Transfer Agent, and Dividend Agent
State Street Bank and Trust Company

Legal Counsel
Skadden, Arps, Slate, Meagher & Flom LLP

This report is submitted for the general information of the
shareholders of The Gabelli Woodland Small Cap Value Fund. It is
not authorized for distribution to prospective investors unless
preceded or accompanied by an effective prospectus.

GAB840Q309SC

o

CASH FLOW

RESEARCH \

The

Gabelli
Woodland
Small Cap
Value
Fund

SHAREHOLDER COMMENTARY
SEPTEMBER 30, 2009



The Gabelli Woodland Small Cap Value Fund

Annual Report ()
September 30, 2009

To Our Shareholders,

The Gabelli Woodland Small Cap Value Fund’s (the “Fund”) (Class AAA) total return was (9.0)% for the
year ended September 30, 2009, compared with (9.6)% for the Russell 2000 Index and 12.6% for the Value
Line Composite Index.

Enclosed are the investment portfolio and financial statements as of September 30, 2009.

Comparative Results

Average Annual Returns through September 30, 2009 (a)(b)

Since
Year to Inception
Quarter Date 1 Year 3 Year 5Year (12/31/02)
Gabelli Woodland Small Cap Value Fund
Class AAA ... i 16.18% 26.00% (8.99)% (1.57)%  2.77% 5.88%
Russell 2000 Index . .. ..., 19.28 22.43 (9.55) (4.57) 2.41 8.37
S&P 500 Index . ... 15.59 19.27 (6.91) (5.43) 1.01 4.82
Value Line Composite Index ... ............. 25.36 76.31 12.62 1.68 6.40 11.45
Class A ... 16.20 25.95 (9.04) (1.52) 2.82 5.92
9.52(c) 18.71(c) (14.41)(c) (3.50)(c) 1.58(c) 4.97(c)
Class B . ... 15.99 25.36 (9.56) (2.36) 1.97 5.50
10.99(d) 20.36(d) (14.08)(d) (3.35)(d) 1.60(d) 5.39
Class C ... oo 15.91 25.30 (9.61) (2.28) 2.05 5.17
14.91(e) 24.30(e) (10.52)(e) (2.28) 2.05 5.17
Class | ... 16.11 26.27 (8.76) (1.45) 2.85 5.94

In the current prospectus, the gross expense ratios for Class AAA, A, B, C, and | Shares are 2.52%, 2.52%, 3.27 %,

3.27%, and 2.27%, respectively. The net expense ratios after contractual reimbursements by Gabelli Funds, LLC

(the “Adviser”) in place through January 31, 2011 are 2.01%, 2.01%, 2.76%, 2.76%, and 1.76% respectively. Class

AAA and | Shares do not have a sales charge. The maximum sales charge for Class A, B, and C Shares is 5.75%,

5.00%, and 1.00%, respectively. Class AAA and Class | Shares do not have a sales charge. See page 9 for the

expense ratios for the year ended September 30, 2009.

(a) The Fund's fiscal year ends September 30.

(b) Returns represent past performance and do not guarantee future results. Total returns and average annual

returns reflect changes in share price and reinvestment of distributions and are net of expenses. Investment returns
and the principal value of an investment will fluctuate. When shares are redeemed, they may be worth more or less
than their original cost. Performance returns for periods of less than one year are not annualized. Current
performance may be lower or higher than the performance data presented. Visit www.gabelli.com for performance
information as of the most recent month end. Investors should carefully consider the investment objectives,
risks, charges, and expenses of the Fund before investing. The prospectus contains more information about
this and other matters and should be read carefully before investing.
The Class AAA Shares net asset values (“NAVs”) per share are used to calculate performance for the periods prior
to the issuance of Class | Shares on January 11, 2008. The actual performance of Class | Shares would have been
higher due to lower expenses associated with this class of shares. Investing in small capitalization securities involves
special challenges because these securities may trade less frequently and experience more abrupt price movements
than large capitalization securities. The Russell 2000 Index of small U.S. companies, the S&P 500 Index of the
largest U.S. companies, and the Value Line Composite Index (comprised of equally weighted positions in every stock
covered in the Value Line Investment Survey) are unmanaged indicators of stock market performance. Dividends are
considered reinvested. You cannot invest directly in an index.

(c) Includes the effect of the maximum 5.75% sales charge at the beginning of the period.

(d) Performance results include the deferred sales charges for the Class B Shares upon redemption at the end of the quarter,
year to date, one year, three year, five year and since inception periods of 5%, 5%, 5%, 3% and 2%, respectively, of the
Fund’s NAV per share at the time of purchase or sale, whichever is lower. Class B Shares are not available for new
purchases.

(e) Performance results include the deferred sales charges for the Class C Shares upon redemption at the end of the quarter,
year to date, and one year periods of 1% of the Fund’s NAV per share at the time of purchase or sale, whichever is lower.




Performance Discussion

The Fund’s Class AAA Shares fell 9.0% for the fiscal year ended September 30, 2009 versus the Russell
2000, which declined 9.6%.

Overall, we think it is safe to say that the financial panic is over, given the scale of government guarantees
and as reflected in the recovery of the stock market. The recovery has been fueled by the bailout of the financial
system and the extraordinary fiscal and monetary policies.

During the past year, we had several investments that added to our overall performance. Four of the more
significant contributors were Tier Technologies Inc. (3.7% of net assets as of September 30, 2009), Discovery
Communications Inc. (3.5%), Bway Holding Co. (2.1%), and Gaylord Entertainment Co. (1.9%).

Our weaker performing stocks during the year were SurModics Inc. (1.8%), Immucor Inc. (1.3%), and
Midas (0.9%).

The portfolio continues to be constructed with a fundamental bottom up investment approach. Therefore,
we do not have a Fund that will mirror the performance of the Russell 2000. What we do own is a collection of
good businesses that generate free cash flow that the portfolio manager believes are operated by honest and
talented management teams, and are disciplined in their capital allocation decisions.

COMPARISON OF CHANGE IN VALUE OF A $10,000 INVESTMENT IN THE GABELLI
WOODLAND SMALL CAP VALUE FUND CLASS AAA AND THE RUSSELL 2000 INDEX

$30,000 7 —m— The Gabelli Woodland Small Cap Value Fund (Class AAA)
$25,000 — —®— Russell 2000 Index
$20,000 —

$17,223
$15,000 — $14,706
$10,000

Average Annual Total Return*
$5,000 — 1VYear | 3Year | 5Year |Life of Fund
Class AAA (8.99)% | (1.57)%| 2.77% 5.88%
$0 | T T T T | |
12/31/02 9/30/03 9/30/04 9/30/05 9/30/06 9/30/07 9/30/08 9/30/09

*Past performance is not predictive of future results. The performance tables and graph do not reflect the
deduction of taxes that a shareholder would pay on fund distributions or the redemption of fund shares.

We have separated the portfolio manager's commentary from the financial statements and investment portfolio
due to corporate governance regulations stipulated by the Sarbanes-Oxley Act of 2002. We have done this to
ensure that the content of the portfolio manager's commentary is unrestricted. The financial statements and
investment portfolio are mailed separately from the commentary. Both the commentary and the financial
statements, including the portfolio of investments, will be available on our website at www.gabelli.com/funds.
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The Gabelli Woodland Small Cap Value Fund

Disclosure of Fund Expenses (Unaudited)
For the Six Month Period from April 1, 2009 through September 30, 2009

Expense Table

We believe it is important for you to understand the
impact of fees and expenses regarding your
investment. All mutual funds have operating
expenses. As a shareholder of a fund, you incur
ongoing costs, which include costs for portfolio
management, administrative  services, and
shareholder reports (like this one), among others.
Operating expenses, which are deducted from a
fund’s gross income, directly reduce the investment
return of a fund. When a fund’s expenses are
expressed as a percentage of its average net assets,
this figure is known as the expense ratio. The
following examples are intended to help you
understand the ongoing costs (in dollars) of investing
in your Fund and to compare these costs with those
of other mutual funds. The examples are based on an
investment of $1,000 made at the beginning of the
period shown and held for the entire period.

The Expense Table below illustrates your Fund’s
costs in two ways:

Actual Fund Return: This section provides
information about actual account values and actual
expenses. You may use this section to help you to
estimate the actual expenses that you paid over the
period after any fee waivers and expense
reimbursements. The “Ending Account Value” shown
is derived from the Fund’s actual return during the
past six months, and the “Expenses Paid During
Period” shows the dollar amount that would have
been paid by an investor who started with $1,000 in
the Fund. You may use this information, together with
the amount you invested, to estimate the expenses
that you paid over the period.

To do so, simply divide your account value by $1,000
(for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number
given for your Fund under the heading “Expenses
Paid During Period” to estimate the expenses you
paid during this period.

3

Hypothetical 5% Return: This section provides
information about hypothetical account values and
hypothetical expenses based on the Fund’s actual
expense ratio. It assumes a hypothetical annualized
return of 5% before expenses during the period shown.
In this case — because the hypothetical return used is
not the Fund’s actual return — the results do not apply
to your investment and you cannot use the hypothetical
account value and expense to estimate the actual
ending account balance or expenses you paid for the
period. This example is useful in making comparisons
of the ongoing costs of investing in the Fund and other
funds. To do so, compare this 5% hypothetical example
with the 5% hypothetical examples that appear in
shareholder reports of other funds.

Please note that the expenses shown in the table are
meant to highlight your ongoing costs only and do not
reflect any transactional costs such as sales charges
(loads), redemption fees, or exchange fees, if any,
which are described in the Prospectus. If these costs
were applied to your account, your costs would be
higher. Therefore, the 5% hypothetical return is useful
in comparing ongoing costs only, and will not help you
determine the relative total costs of owning different
funds. The “Annualized Expense Ratio” represents the
actual expenses for the last six months and may be
different from the expense ratio in the Financial Highlights
which is for the year ended September 30, 2009.

Beginning Ending Annualized  Expenses
Account Value AccountValue Expense  Paid During
04/01/09 09/30/09 Ratio Period*
The Gabelli Woodland Small Cap Value Fund
Actual Fund Return
Class AAA $1,000.00 $1,471.10 2.01% $12.45
Class A $1,000.00 $1,468.60 2.01% $12.44
Class B $1,000.00 $1,464.20 2.76% $17.05
Class C $1,000.00 $1,465.50 2.75% $17.00
Class | $1,000.00 $1,471.20 1.76% $10.90
Hypothetical 5% Return
Class AAA $1,000.00 $1,014.99 2.01% $10.15
Class A $1,000.00 $1,014.99 2.01% $10.15
Class B $1,000.00 $1,011.23 2.76% $13.92
Class C $1,000.00 $1,011.28 2.75% $13.87
Class | $1,000.00 $1,016.24 1.76% $ 8.90

* Expenses are equal to the Fund’s annualized expense ratio for the
last six months multiplied by the average account value over the
ﬁeriod, multiplied by the number of days in the most recent fiscal

alf-year, then divided by 365.



Summary of Portfolio Holdings (Unaudited)

The following table presents portfolio holdings as a percent of net assets as of September 30, 2009:

The Gabelli Woodland Small Cap Value Fund

Computer Software and Services . .. ... 18.4% U.S. Government Obligations ......... 2.6%
Diversified Industrial ................ 12.2% Food and Beverage ................ 2.5%
HealthCare ....................... 10.2% Consumer Services ................ 2.1%
Business Services ................. 8.0% Automotive: Parts and Accessories . . .. 2.0%
Equipment and Supplies . ............ 5.9% Hotels and Gaming . ................ 1.9%
Aerospace ... 5.6% Retail ............. ... ... ... ....... 1.9%
Entertainment ..................... 4.6% Specialty Chemicals ................ 1.2%
Machinery . ......... ... .. .. ..., .. 4.5% Telecommunications . ............... 1.1%
Energy and Utilities . .. .............. 4.3% Transportation ..................... 0.9%
Consumer Products ................ 4.1% Restaurants . . ..................... 0.8%
Publishing ........................ 3.4% Other Assets and Liabilities(Net) ...... (1.2)%
Financial Services ................. 3.0% 100.0%

The Fund files a complete schedule of portfolio holdings with the Securities and Exchange Commission (the
“SEC”) for the first and third quarters of each fiscal year on Form N-Q, the last of which was filed for the quarter
ended June 30, 2009. Shareholders may obtain this information at www.gabelli.com or by calling the Fund at
800-GABELLI (800-422-3554). The Fund’s Form N-Q is available on the SEC’s website at www.sec.gov and
may also be reviewed and copied at the SEC’s Public Reference Room in Washington, DC. Information on the
operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330.

Proxy Voting

The Fund files Form N-PX with its complete proxy voting record for the twelve months ended June 30th, no
later than August 31st of each year. A description of the Fund’s proxy voting policies, procedures, and how
the Fund voted proxies relating to portfolio securities is available without charge, upon request, by (i) calling
800-GABELLI (800-422-3554); (ii) writing to The Gabelli Funds at One Corporate Center, Rye, NY 10580-
1422; or (iii) visiting the SEC’s website at www.sec.gov.



The Gabelli Woodland Small Cap Value Fund

Schedule of Investments — September 30, 2009

Shares

8,600
5,020
5,200

3,400
5,290

1,358
4,890
8,150
4,000
4,000
8,800
8,333
2,820

9,000
3,900
18,410
2,000
4,340
15,000
5,500
25,000
14,800
5,400

4,270
12,500
1,085

3,820

6,500
23,000
1,500
1,500

COMMON STOCKS — 98.6%
Aerospace — 5.6%

Herley Industries Inc.t ... ...
Kaman Corp. ..............

Spirit Aerosystems Holdings Inc.,

CLAT oo

Automotive: Parts and Accessories — 2.0%

ATC Technology Corp.t ......
Midas Inc.t ...............

Business Services — 8.0%

Ascent Media Corp., Cl. At ...
Deluxe Corp. ..............
Edgewater Technology Inc.t ..
Intermec Inc.t .............
Liquidity Services Inc.t ......
PRG-Schultz International Inc.t
Safeguard Scientifics Inc.t ...
The Brink's Go. ............

Computer Software and Services — 18.4%

Dynamics Research Corp.t . ..
Fair Isaac Corp. ............
Lawson Software Inc.t ......
MICROS Systems Inc.t ... ...
MTS Systems Gorp. ........
PLATO Learning Inc.t .......
Stratasys Inc.t ............
Tier Technologies Inc., Cl. Bt . .
TransAct Technologies Inc.t ..
Versant Corp.t ............

Consumer Products — 4.1%

Alberto-Culver Co. ..........
Alliance One International Inc.t
Church & Dwight Co. Inc. .. ..

Consumer Services — 2.1%
Brink’s Home Security
Holdings Inc.T ...........

Diversified Industrial —12.2%
Bway Holding Co.t .........
Digital Ally Inc.t ...........
FormFactor Inc.t ...........
Graham Corp. .............

Market

Cost Value
$ 126,722 $ 112,230
132,222 110,340
77,364 93,912
336,308 316,482
55,960 67,184
99,924 49,726
155,884 116,910
35,464 34,765
77,745 83,619
58,199 23,961
98,702 56,400
24,777 41,280
41,304 49,280
58,673 91,413
72,916 75,886
467,780 456,604
73,406 117,180
58,346 83,811
138,033 114,878
41,540 60,380
152,438 126,771
62,099 64,800
63,000 94,380
236,604 212,000
67,877 78,440
79,458 96,660
972,801 1,049,300
92,836 118,194
55,931 56,000
32,590 61,563
181,357 235,757
66,630 117,618
67,677 120,315
61,469 57,270
31,575 35,880
12,398 23,325

Shares

5,957
3,100
4,800
2,000
3,790

25,000
6,240
3,170

3,585
3,585
6,300

3,700
13,000
1,930
3,150

1,430
7,700
3,600
1,204

5,500
1,100

12,200
1,100
13,900
53,500
4,100
8,140
4,116
1,480

Griffon Corp.t .............
L.B. Foster Co., Cl. At .......
0SI Systems Inc.t..........
Raven Industries Inc.
Texas Industries Inc. ........

Energy and Utilities — 4.3%

JuhlWind Inc.t ............
Mariner Energy Inc.t ........
PICO Holdings Inc.t ........

Entertainment — 4.6%
Discovery Communications Inc.,
CLAt ..o
Discovery Communications Inc.,
CLCt ..o
Pinnacle Entertainment Inc.t . .

Equipment and Supplies — 5.9%

Actuant Corp., CLA.........
Gerber Scientific Inc.t.......
Powell Industries Inc.t ... ...
TheToroCo. ..............

Financial Services — 3.0%

HMN Financial Inc.t ........
NewAlliance Bancshares Inc. . .
TCF Financial Corp. .........
Willis Group Holdings Ltd. ...

Food and Beverage — 2.5%
Constellation Brands Inc., Cl. At
The J.M. Smucker Co. .......

Health Care — 10.2%
AtriCure, Inc.t .............
Chemed Corp. .............
Home Diagnostics Inc.t ... ..
Hooper Holmes Inc.t .......
ImmucorInc.t.............
Rochester Medical Corp.t . ...
SurModics Inc.t ...........
West Pharmaceutical

Services Inc. ............

See accompanying notes to financial statements.
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Market
Cost Value
51,420 $ 59,987
93,587 94,798
76,114 87,792
39,770 53,460
154,741 159,142
588,751 691,969
55,425 49,500
99,318 88,483
106,168 105,719
260,911 243,702
57,543 103,571
40,172 93,317
36,539 64,197
134,254 261,085
58,445 59,422
46,627 77,740
38,791 74,093
86,818 125,276
230,681 336,531
50,067 5,363
112,214 82,390
53,227 46,944
34,764 33,977
250,272 168,674
70,562 83,325
52,808 58,311
123,370 141,636
53,195 57,584
43,216 48,279
101,891 93,964
56,853 51,895
75,134 72,570
97,824 98,005
122,478 101,253
60,856 60,103
611,447 583,653




The Gabelli Woodland Small Cap Value Fund
Schedule of Investments (Continued) — September 30, 2009

Market
Shares Cost Value

COMMON STOCKS (Continued)
Hotels and Gaming — 1.9%
5,370 Gaylord Entertainment Co.t .. $§ 40,893 $ 107,937

Machinery — 4.5%

6,764 Key Technology Inc.t ....... 80,211 72,713
3,500 Robbins & Myers Inc. ....... 69,482 82,180
1,200 Valmont Industries Inc. ... ... 66,661 102,216
216,354 257,109
Publishing — 3.4%
7,900 Dolan Media Co.t .......... 105,439 94,721
4,000 Scholastic Corp. ........... 47,550 97,360
152,989 192,081
Restaurants — 0.8%
8,000 Famous Dave’s of America Inc.t 49,700 46,800
Retail —1.9%
1,800 J.Crew Group Inc.t ........ 21,936 64,476
2,500 Shutterfly Inc.t ............ 24,237 41,575
46,173 106,051
Specialty Chemicals — 1.2%
1,260 FMCCorp. ................ 48,289 70,875
Telecommunications — 1.1%
7,400 HickoryTech Corp. .......... 56,094 63,270
Transportation — 0.9%
1,700 Bristow Group Inc.t ........ 45,028 50,473
TOTAL COMMON STOCKS . ... 5,035,966 5,614,517
Principal
Amount

U.S. GOVERNMENT OBLIGATIONS — 2.6%
$150,000 U.S. Treasury Bills,

0.167% to 0.177%7t,

1015/09 ............... 149,990 149,990
TOTAL

INVESTMENTS — 101.2% . . $5,185,956 5,764,507
Other Assets and Liabilities (Net) — (1.2)% . . (71,156)
NET ASSETS —100.0% .................. $5,693,351

Non-income producing security.
1t Represents annualized yield at date of purchase.

See accompanying notes to financial statements.
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The Gabelli Woodland Small Cap Value Fund

Statement of Assets and Liabilities

Statement of Operations

September 30, 2009 For the Year Ended September 30, 2009
Assets: Investment Income:

Investments, at value (cost $5,185,956) ........ $ 5,764,507 Dividends ............. ... ... . . $ 46,211

Cash ... 11,160 Interest . ... ... .. ... 305

Receivable for Fund sharessold .............. 984 Total Investmentlncome ................. 46’516

Dividends and interest receivable ............. 1,612 -

; ’ Expenses:
Prepaid expenses ...l 16187 Investment advisory fees . ................. 47,803
Total Assets .............. ... .. ......... 5,794,450 Distribution fees — Class AAA . . .. oo, 11,439
Liabilities: Distribution fees —Class A .. ............... 95

Payable for investments purchased ............ 58,445 Distribution fees—ClassB ................. 1

Payable for investment advisory fees . .......... 3,354 Distribution fees—=ClassC .. ............... 1,099

Payable for distributionfees .................. 1,220 Registration expenses . ................... 30,924

Payable for legal and auditfees . .............. 24,541 Shareholder communications expenses ... ... 19,915

Payable for shareholder communications Legal and auditfees . .............. .. .. ... 19,831
EXPENSES . o vttt 8,165 Shareholder servicesfees ................. 12,548

Other accrued expenses . ................... 5,374 Custodianfees ............. ... ... .ot 9,146

Total Liabilities ........................... 101,099 Interest expense .................... ... 484

Net Assets applicable to 721,806 'I\Dlll_rectlcl)rs f888 . .. 6 ?gg
shares outstanding .. ..................... $ 5,693,351 ISCEllaneous expenses .................. 6759

. —_— Total Expenses ......................... 160,269
Net Assets Consist of: Less: E——

Paid-in capital, each class at $0.001 par value ...$ 6,619,176 Fess. ived and imb db

Accumulated net realized loss on investments ... (1,504,376) e:j \_Nalves anN etxpgnses reimbursed by 63.496

Net unrealized appreciation on investments ... .. 578,551 viser (See Note 3) ..................e. —_(63,496)

NetAssets .............. ... ... ... ....... $ 5,693,351 :e: IExper:ses t-L. """""""""""" %;2

_ et InvestmentLoss .................... ,
Shares of Capital Stock . . . —(80.257)
i Net Realized and Unrealized Gain/(Loss)

Class AAA: on Investments:

Net Asset Value, offering, and redemption price . o
per share (85,461,084 = 691,623 shares Net change in unreaiized appreciation/ (1497,59
outstanding; 100,000,000 shares authorized) . . . @ depreciation on investments .............. 509,146

Class A: ) ) Net Realized and Unrealized Gain/(Loss)

Net Asset Value and redemption price per share on lnvestments . ... ................... (982,209)
(850,187 = 6,304 shares outstanding; Net Decrease in Net Assets Resulting ,
50,000,000 shares authorized) ............... $7=96 from Operations ..................... $(1,032,466)

Maximum offering price per share (NAV = 0.9425, EEE—
based on maximum sales charge of 5.75% of
the offering price) ........... .. .. .. .. ... $8.45

Class B:

Net Asset Value and offering price per share
($143.41 + 18.49 shares outstanding;

50,000,000 shares authorized) .............. $7.76(a)

Class C:

Net Asset Value and offering price per share
($121,694 + 16,380 shares outstanding;

50,000,000 shares authorized) .............. $7.43(a)

Class I:
Net Asset Value, offering, and redemption price per
share ($59,343 + 7,480 shares outstanding;

50,000,000 shares authorized) $7.93

(a) Redemption price varies based on the length of time held.

See accompanying notes to financial statements.
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The Gabelli Woodland Small Cap Value Fund

Statement of Changes in Net Assets

Year Ended

September 30,2009 September 30, 2008

Year Ended
Operations:
Net investment 10SS . . .. ... $ (50,257)
Net realized gain/(loss) on investments . .............. ... . (1,491,355)
Net change in unrealized appreciation/depreciation on investments ................ 509,146
Net Decrease in Net Assets Resulting from Operations ... .................... (1,032,466)

Distributions to Shareholders:
Net realized gain

Class AAA L (301,983)
Class A (2,225)
Class B o (7)
Class C oot (6,124)
Class | o (3,246)
Total Distributions to Shareholders ........... ... ... ... ... ... ... ... ... (313,585)

Capital Share Transactions:

Class AAA . (556,713)
ClaSS A 5,845
Class B ..o 7
Class C ..o (2,199)
Class | .o (3,163)
Net Increase/(Decrease) in Net Assets from Capital Share Transactions ......... (556,223)
Redemption Fees .. ....... .. ... . 7
Net Decrease in Net Assets .. ... ... ... ... i (1,902,267)

Net Assets:
Beginning of period . . ... ... 7,595,618

End of period (including undistributed net investment income
of $0 and $0, respectively) . . .. ..ot $ 5,693,351

See accompanying notes to financial statements.
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$ (65,989)
369,935

(1,505,525)
(1,201,579)

(1,262,098)
(9,144)
(26)
(43,337)

(1,314,605)

703,505
3,296
27

(69,071)
73,953

711,710

1

(1,804,473)
9,400,091

$ 7,595,618
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements

1. Organization. The Gabelli Woodland Small Cap Value Fund (the “Fund”) is a series of Gabelli Equity Series
Funds, Inc. (the “Corporation”), which was organized on July 25, 1991 as a Maryland corporation. The Fund is
a non-diversified open-end management investment company registered under the Investment Company Act of
1940, as amended (the “1940 Act”), and one of three separately managed portfolios (collectively, the “Portfolios”)
of the Corporation. The Fund’'s primary objective is capital appreciation. The Fund’s Adviser currently
characterizes small capitalization companies for the Fund as those with a total market value at the time of
investment not greater than that of the largest company in the Russell 2000 Index or $3.0 billion, whichever is
greater. The Fund commenced investment operations on December 31, 2002.

2. Significant Accounting Policies. The preparation of financial statements in accordance with United States
(“U.S”) generally accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts and disclosures in the financial statements. Actual results could differ from those
estimates. The following is a summary of significant accounting policies followed by the Fund in the preparation
of its financial statements.

Security Valuation. Portfolio securities listed or traded on a nationally recognized securities exchange or traded
in the U.S. over-the-counter market for which market quotations are readily available are valued at the last quoted
sale price or a market’s official closing price as of the close of business on the day the securities are being
valued. If there were no sales that day, the security is valued at the average of the closing bid and asked prices
or, if there were no asked prices quoted on that day, then the security is valued at the closing bid price on that
day. If no bid or asked prices are quoted on such day, the security is valued at the most recently available price
or, if the Board of Directors (the “Board”) so determines, by such other method as the Board shall determine in
good faith to reflect its fair market value. Portfolio securities traded on more than one national securities
exchange or market are valued according to the broadest and most representative market, as determined by the
Adviser.

Portfolio securities primarily traded on a foreign market are generally valued at the preceding closing values of
such securities on the relevant market, but may be fair valued pursuant to procedures established by the Board
if market conditions change significantly after the close of the foreign market but prior to the close of business
on the day the securities are being valued. Debt instruments with remaining maturities of sixty days or less that
are not credit impaired are valued at amortized cost, unless the Board determines such amount does not reflect
the securities’ fair value, in which case these securities will be fair valued as determined by the Board. Debt
instruments having a maturity greater than sixty days for which market quotations are readily available are valued
at the average of the latest bid and asked prices. If there were no asked prices quoted on such day, the security
is valued using the closing bid price. Futures contracts are valued at the closing settlement price of the exchange
or board of trade on which the applicable contract is traded.

Securities and assets for which market quotations are not readily available are fair valued as determined by the
Board. Fair valuation methodologies and procedures may include, but are not limited to: analysis and review of
available financial and non-financial information about the company; comparisons with the valuation and
changes in valuation of similar securities, including a comparison of foreign securities with the equivalent U.S.
dollar value American Depositary Receipt securities at the close of the U.S. exchange; and evaluation of any
other information that could be indicative of the value of the security.
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

The inputs and valuation techniques used to measure fair value of the Fund’s investments are summarized into
three levels as described in the hierarchy below:

* Level 1 — quoted prices in active markets for identical securities;

 Level 2 — other significant observable inputs (including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.); and

* Level 3 — significant unobservable inputs (including the Fund’s determinations as to the fair value of
investments).

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities. The summary of the Fund’s investments by inputs used to value the Fund’s

investments as of September 30, 2009 is as follows:
Investments in

Securities
(Market Value)
Valuation Inputs Assets
Level 1 — Quoted Prices* $5,614,517
Level 2 — Other Significant Observable Inputs** 149,990
Total $5,764,507

* The industry classifications are detailed in the Schedule of Investments.
** The Level 2 securities represent U.S. Government Obligations as detailed in the Schedule of Investments.

There were no Level 3 investments held at September 30, 2008 or September 30, 2009.

Repurchase Agreements. The Fund may enter into repurchase agreements with primary government
securities dealers recognized by the Federal Reserve Board, with member banks of the Federal Reserve
System, or with other brokers or dealers that meet credit guidelines established by the Adviser and reviewed by
the Board. Under the terms of a typical repurchase agreement, the Fund takes possession of an underlying debt
obligation subject to an obligation of the seller to repurchase, and the Fund to resell, the obligation at an agreed-
upon price and time, thereby determining the yield during the Fund’s holding period. It is the policy of the Fund
to always receive and maintain securities as collateral whose market value, including accrued interest, is at least
equal to 102% of the dollar amount invested by the Fund in each agreement. The Fund will make payment for
such securities only upon physical delivery or upon evidence of book entry transfer of the collateral to the
account of the custodian. To the extent that any repurchase transaction exceeds one business day, the value of
the collateral is marked-to-market on a daily basis to maintain the adequacy of the collateral. If the seller defaults
and the value of the collateral declines or if bankruptcy proceedings are commenced with respect to the seller
of the security, realization of the collateral by the Fund may be delayed or limited. At September 30, 2009, there
were no open repurchase agreements.

Foreign Securities. The Fund may directly purchase securities of foreign issuers. Investing in securities of
foreign issuers involves special risks not typically associated with investing in securities of U.S. issuers. The risks
include possible revaluation of currencies, the ability to repatriate funds, less complete financial information
about companies, and possible future adverse political and economic developments. Moreover, securities of
many foreign issuers and their markets may be less liquid and their prices more volatile than those of securities
of comparable U.S. issuers.
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

Foreign Taxes. The Fund may be subject to foreign taxes on income, gains on investments, or currency
repatriation, a portion of which may be recoverable. The Fund will accrue such taxes and recoveries as applicable,
based upon its current interpretation of tax rules and regulations that exist in the markets in which it invests.

Securities Transactions and Investment Income. Securities transactions are accounted for on the trade date with
realized gain or loss on investments determined by using the identified cost method. Interest income (including
amortization of premium and accretion of discount) is recorded on the accrual basis. Premiums and discounts on
debt securities are amortized using the effective yield to maturity method. Dividend income is recorded on the ex-
dividend date except for certain dividends which are recorded as soon as the Fund is informed of the dividend.

Determination of Net Asset Value and Calculation of Expenses. Certain administrative expenses are
common to, and allocated among, various affiliated funds. Such allocations are made on the basis of each fund’s
average net assets or other criteria directly affecting the expenses as determined by the Adviser pursuant to
procedures established by the Board.

In calculating the NAV per share of each class, investment income, realized and unrealized gains and losses,
redemption fees, and expenses other than class specific expenses are allocated daily to each class of shares
based upon the proportion of net assets of each class at the beginning of each day. Distribution expenses are
borne solely by the class incurring the expense.

Custodian Fee Credits and Interest Expense. When cash balances are maintained in the custody account,
the Fund receives credits which are used to offset custodian fees. The gross expenses paid under the custody
arrangement are included in custodian fees in the Statement of Operations with the corresponding expense
offset, if any, shown as “custodian fee credits” When cash balances are overdrawn, the Fund is charged an
overdraft fee equal to 2.00% above the federal funds rate on outstanding balances. This amount, if any, would
be included in “interest expense” in the Statement of Operations.

Distributions to Shareholders. Distributions to shareholders are recorded on the ex-dividend date. Distributions
to shareholders are based on income and capital gains as determined in accordance with federal income tax
regulations, which may differ from income and capital gains as determined under U.S. generally accepted
accounting principles. These differences are primarily due to differing treatments of income and gains on various
investment securities held by the Fund, timing differences, and differing characterizations of distributions made by
the Fund. These book/tax differences are either temporary or permanent in nature. To the extent these differences
are permanent, adjustments are made to the appropriate capital accounts in the period when the differences
arise. These reclassifications have no impact on the NAV of the Fund. For the year ended September 30, 2009,
reclassifications were made to decrease accumulated net investment loss by $50,257, with an offsetting
adjustment to additional paid-in capital.

The tax character of distributions paid during the years ended September 30, 2009 and September 30, 2008

was as follows: Year Ended Year Ended
September 30, 2009 September 30, 2008

Distributions paid from:
Ordinary income

(inclusive of short-term capital gains) ... — $ 28,446
Net long-term capital gains . ............ $313,533 1,286,159
Returnof capital .. ....... ... ... ... ... 52 —
Total distributions paid ................. $313,585 $1,314,605



The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

Provision for Income Taxes. The Fund intends to continue to qualify as a regulated investment company under
Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”). It is the policy of the Fund to
comply with the requirements of the Code applicable to regulated investment companies and to distribute
substantially all of its net investment company taxable income and net capital gains. Therefore, no provision for
federal income taxes is required.

As of September 30, 2009, the components of accumulated earnings/losses on a tax basis were as follows:

Accumulated capital loss carryforward ............... $(279,715)
Net unrealized appreciation on investments ............ 565,325
Post-October capital loss deferral ................... (1,211,435)
Total o $(925,825)

At September 30, 2009, the Fund had a net capital loss carryforward for federal income tax purposes of $279,715,
which is available to reduce future required distributions of net capital gains to shareholders through 2017.

Under the current tax law, capital losses related to securities and foreign currency realized after October 31 and
prior to the Fund’s fiscal year end may be treated as occurring on the first day of the following year. For the year
ended September 30, 2009, the Fund deferred capital losses of $1,211,435.

At September 30, 2009, the difference between book and tax basis unrealized appreciation is primarily due to
deferral of losses on wash sales for tax purposes.

The following summarizes the tax cost of investments and the related unrealized appreciation/depreciation at
September 30, 2009:

Gross Gross
Unrealized Unrealized Net Unrealized
Cost Appreciation Depreciation Appreciation
Investments ............ $5,199,182 $977,337 $(412,012) $565,325

Management has analyzed the Fund’s tax positions taken on federal income tax returns for all open tax years
(current and prior three tax years) and has concluded that no provision for federal income tax is required in the
Fund’s financial statements. The Fund’s federal and state income and federal excise tax returns for tax years for
which the applicable statutes of limitations have not expired are subject to examination by the Internal Revenue
Service and state departments of revenue.

3. Investment Advisory Agreement and Other Transactions. The Fund has an investment advisory
agreement (the “Advisory Agreement”) with the Adviser which provides that the Fund will pay the Adviser a fee,
computed daily and paid monthly, at the annual rate of 1.00% of the value of its average daily net assets. In
accordance with the Advisory Agreement, the Adviser provides a continuous investment program for the Fund’s
portfolio, oversees the administration of all aspects of the Fund’s business and affairs, and pays the
compensation of all Officers and Directors of the Fund who are affiliated persons of the Adviser.

The Adviser has contractually agreed to waive its fees and reimburse expenses of the Fund to the extent
necessary to maintain the annualized total operating expenses (exclusive of brokerage fees, interest, taxes, and
extraordinary expenses) at 2.00%, 2.00%, 2.75%, 2.75%, and 1.75% of the value of the Fund’s average daily
net assets for Class AAA, Class A, Class B, Class C, and Class | Shares, respectively, through January 31, 2011.
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

For the year ended September 30, 2009, the Adviser reimbursed the Fund in the amount of $63,496. The Fund
is obliged to repay the Adviser for a period of two years following the year in which the Adviser reimbursed the
Fund only to the extent that the operating expenses of the Fund fall below the applicable expense limitations. At
September 30, 2009, the cumulative amount which the Fund may repay the Adviser is $104,647.

The Corporation pays each Director who is not considered an affiliated person an annual retainer of $9,000 plus
$1,000 for each Board meeting attended. Each Director is reimbursed by the Corporation for any out of pocket
expenses incurred in attending meetings. All Board committee members receive $500 per meeting attended and
the Chairman of the Audit Committee and the Lead Director each receive an annual fee of $1,000. A Director
may receive a single meeting fee, allocated among the participating funds, for participation in certain meetings
held on behalf of multiple funds. Directors who are directors or employees of the Adviser or an affiliated company
receive no compensation or expense reimbursement from the Corporation.

4. Distribution Plan. The Fund’s Board has adopted a distribution plan (the “Plan”) for each class of shares,
except for Class | Shares, pursuant to Rule 12b-1 under the 1940 Act. Gabelli & Company, Inc. (“Gabelli &
Company”), an affiliate of the Adviser, serves as distributor of the Fund. Under the Class AAA, Class A, Class
B, and Class C Share Plans, payments are authorized to Gabelli & Company at annual rates of 0.25%, 0.25%,
1.00%, and 1.00%, respectively, of the average daily net assets of those classes, the annual limitations under
each Plan. Such payments are accrued daily and paid monthly.

5. Portfolio Securities. Purchases and sales of securities for the year ended September 30, 2009, other than
short-term securities and U.S. Government obligations, aggregated $3,004,717 and $3,825,784, respectively.

6. Line of Credit. The Fund participates in an unsecured line of credit of up to $75,000,000 under which it may
borrow up to 10% of its net assets from the custodian for temporary borrowing purposes. Borrowings under this
arrangement bear interest at the higher of the sum of the overnight LIBOR plus 100 basis points or the sum of
the federal funds rate plus 100 basis points at the time of borrowing. This amount, if any, would be included in
“interest expense” in the Statement of Operations. At September 30, 2009, there were no borrowings outstanding
under the line of credit.

The average daily amount of borrowings outstanding under the line of credit during the year ended September 30,
2009 was $5,767 with a weighted average interest rate of 0.97%. The maximum amount borrowed at any time
during the year ended September 30, 2009 was $247,000.

7. Capital Stock. The Fund offers five classes of shares — Class AAA Shares, Class A Shares, Class B Shares,
Class C Shares, and Class | Shares. Class AAA Shares are offered without a sales charge only to investors who
acquire them directly from Gabelli & Company, or through selected broker/dealers, or the transfer agent. Class
| Shares are offered to foundations, endowments, institutions, and employee benefit plans without a sales
charge. Class A Shares are subject to a maximum front-end sales charge of 5.75%. Class B Shares are subject
to a contingent deferred sales charge (“CDSC”) upon redemption within six years of purchase and automatically
convert to Class A Shares approximately eight years after the original purchase. The applicable CDSC is equal
to a declining percentage of the lesser of the NAV per share at the date of the original purchase or at the date
of redemption, based on the length of time held. Class C Shares are subject to a 1.00% CDSC for one year after
purchase. Class B Shares are available only through exchange of Class B Shares of other funds distributed by
Gabelli & Company. Class | Shares were first issued on January 11, 2008.
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

The Fund imposes a redemption fee of 2.00% on all classes of shares that are redeemed or exchanged on or
before the seventh day after the date of a purchase. The redemption fee is deducted from the proceeds otherwise
payable to the redeeming shareholders and is retained by the Fund. The redemption fees retained by the Fund
during the years ended September 30, 2009 and 2008, amounted to $7 and $1, respectively.

The redemption fee does not apply to redemptions of shares where (i) the shares were purchased through
automatic reinvestment of distributions, (ii) the redemption was initiated by the Fund, (iii) the shares were
purchased through programs that collect the redemption fee at the program level and remit them to the Fund, or
(iv) the shares were purchased through programs that the Adviser determines to have appropriate anti-short-
term trading policies in place or as to which the Adviser has received assurances that look-through redemption
fee procedures or effective anti-short-term trading policies and procedures are in place.

Transactions in shares of capital stock were as follows:

Year Ended Year Ended
September 30, 2009 September 30, 2008
Shares Amount Shares Amount
Class AAA Class AAA
Sharessold . ....... .. 157,059 $ 959,441 66,401 $ 658,099
Shares issued upon reinvestment of distributions ........ 50,701 290,012 124,080 1,259,410
Shares redeemed ... .........c.ciiiiiii i (304,082) (1,806,166) (119,232) (1,214,004)
Net increase/(decrease) ..............ccoviiien .. (96,322) $ (556,713) 71,249 $ 703,505
Class A Class A
Sharessold . ......... o 463 $ 3,620 343 $ 3,299
Shares issued upon reinvestment of distributions . ....... 386 2,225 895 9,144
Sharesredeemed . ......... ... ... ... — — (874) (9,147)
Netincrease ........... ..., 849 $ 5,845 364 $ 3,296
Class B Class B
Shares issued upon reinvestment of distributions ........ 2 $ 2 $ 27
Netincrease ........... ... ... 2 $ 7 2 $ 27
Class C Class C
Sharessold . ....... .. 9,388 $ 50,275 282 $ 3,502
Shares issued upon reinvestment of distributions . ....... 1,132 6,124 4,463 43,337
Sharesredeemed . ....... ... .. (10,624) (58,598) (12,531) (115,910)
Netdecrease . ..., (104) $ (2,199) (7,786) $ (69,071)
Class | Class I*
Shares sold . ... . 4,217 $ 27,230 8,531 $ 81,394
Shares issued upon reinvestment of distributions . ....... 567 3,246 — —
Sharesredeemed . ........ ... .. .. ... (5,044) (33,639) (791) (7,441)
Net increase/(decrease) ..............c.couiiien .. (260) $ (3,163) 7,740 $ 73,953

* From the commencement of offering Class | Shares on January 11, 2008.
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The Gabelli Woodland Small Cap Value Fund
Notes to Financial Statements (Continued)

8. Indemnifications. The Fund enters into contracts that contain a variety of indemnifications. The Fund’s
maximum exposure under these arrangements is unknown. However, the Fund has not had prior claims or
losses pursuant to these contracts and expects the risk of loss to be remote.

9. Other Matters. On April 24, 2008, the Adviser entered into an administrative settlement with the SEC to
resolve the SEC’s inquiry regarding prior frequent trading activity in shares of the GAMCO Global Growth Fund
(the “Global Growth Fund”) by one investor who was banned from the Global Growth Fund in August 2002. In
the settlement, the SEC found that the Adviser had violated Section 206(2) of the Investment Advisers Act,
Section 17(d) of the 1940 Act, and Rule 17d-1 thereunder, and had aided and abetted and caused violations of
Section 12(d)(1)(B)(i) of the 1940 Act. Under the terms of the settlement, the Adviser, while neither admitting nor
denying the SEC’s findings and allegations, agreed, among other things, to pay the previously reserved total of
$16 million (including a $5 million penalty), of which at least $11 million will be distributed to shareholders of the
Global Growth Fund in accordance with a plan developed by an independent distribution consultant and
approved by the independent directors of the Global Growth Fund and the staff of the SEC, and to cease and
desist from future violations of the above referenced federal securities laws. The settlement will not have a
material adverse impact on the Adviser or its ability to fulfill its obligations under the Advisory Agreement. On the
same day, the SEC filed a civil action against the Executive Vice President and Chief Operating Officer of the
Adviser, alleging violations of certain federal securities laws arising from the same matter including the Fund.
The officer is also an officer of the Global Growth Fund and other funds in the Gabelli/GAMCO fund complex.
The officer denies the allegations and is continuing in his positions with the Adviser and the funds. The Adviser
currently expects that any resolution of the action against the officer will not have a material adverse impact on
the Fund or the Adviser or its ability to fulfill its obligations under the Advisory Agreement.

10. Subsequent Events. Management has evaluated the impact of all subsequent events on the Fund through
November 24, 2009, the date the financial statements were issued, and has determined that there were no
subsequent events requiring recognition or disclosure in the financial statements.
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Report of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors of
The Gabelli Woodland Small Cap Value Fund

We have audited the accompanying statement of assets and liabilities, including the schedule of investments, of
The Gabelli Woodland Small Cap Value Fund (the “Fund”), a series of Gabelli Equity Series Funds, Inc., as of
September 30, 2009, and the related statement of operations for the year then ended, the statements of changes
in net assets for each of the two years in the period then ended, and the financial highlights for each of the
periods indicated therein. These financial statements and financial highlights are the responsibility of the Fund’s
management. Our responsibility is to express an opinion on these financial statements and financial highlights
based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements and financial highlights are free of material misstatement. We were not
engaged to perform an audit of the Fund’s internal control over financial reporting. Our audits included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements and
financial highlights, assessing the accounting principles used and significant estimates made by management,
and evaluating the overall financial statement presentation. Our procedures included confirmation of securities
owned as of September 30, 2009, by correspondence with the Fund’s custodian and brokers or by other
appropriate auditing procedures where replies from brokers were not received. We believe that our audits provide
a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of The Gabelli Woodland Small Cap Value Fund, a series of Gabelli Equity Series
Funds, Inc., at September 30, 2009, the results of its operations for the year then ended, the changes in its net
assets for each of the two years in the period then ended, and its financial highlights for each of the periods
indicated therein, in conformity with U.S. generally accepted accounting principles.

Sanct + MLLP
Philadelphia, Pennsylvania

November 24, 2009
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The Gabelli Woodland Small Cap Value Fund
Additional Fund Information (Unaudited)

The business and affairs of the Fund are managed under the direction of the Corporation’s Board of Directors. Information pertaining
to the Directors and officers of the Corporation is set forth below. The Corporation’s Statement of Additional Information includes additional
information about the Corporation’s Directors and is available, without charge, upon request, by calling 800-GABELLI (800-422-3554) or
by writing to The Gabelli Woodland Small Cap Value Fund at One Corporate Center, Rye, NY 10580-1422.

Name, Position(s) Term of Office  Number of Funds
Address’ and Length of  in Fund Complex
and Age Time Served* QOverseen by Director

Principal Occupation(s)
During Past Five Years

Other Directorships
Held by Director®

INTERESTED DIRECTORS":

Mario J. Gabelli Since 1991 26 Chairman and Chief Executive Officer Director of Morgan

Director and of GAMCO Investors, Inc. and Chief Group Holdings, Inc. (holding

Chief Investment Officer Investment Officer-Value Portfolios of company); Chairman of the

Age: 67 Gabelli Funds, LLC and GAMCO Asset Board of LICT Corp. (multimedia
Management Inc.; Director/Trustee or Chief and communication services
Investment Officer of other registered company); Director of GIBL, Inc.
investment companies in the Gabelli/ (broadcasting and wireless
GAMCO Funds complex; Chairman and communications)
Chief Executive Officer of GGCP, Inc.

John D. Gabelli Since 1991 10 Senior Vice President of Gabelli & —

Director Company, Inc.

Age: 65

INDEPENDENT DIRECTORS®:

Anthony J. Colavita Since 1991 36 President of the law firm of —

Director Anthony J. Colavita, P.C.

Age: 73

Vincent D. Enright Since 1991 16 Former Senior Vice President and Chief Director of Echo Therapeutics, Inc.

Director Financial Officer of KeySpan Corporation (therapeutics and diagnostics)

Age: 65 (public utility) (1994-1998)

Robert J. Morrissey Since 1991 6 Partner in the law firm of Morrissey, —

Director Hawkins & Lynch

Age: 70

Anthony R. Pustorino Since 1991 13 Certified Public Accountant; Professor Director of The LGL Group, Inc.

Director Emeritus, Pace University (diversified manufacturing)

Age: 84

Anthonie C. van Ekris Since 1991 20 Chairman of BALMAC International, Inc. —

Director (commodities and futures trading)

Age: 75

Salvatore J. Zizza Since 2001 28 Chairman of Zizza & Company, Ltd. Director of Hollis-Eden

Director (consulting) Pharmaceuticals (biotechnology);

Age: 63 Director of Trans-Lux Corporation
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The Gabelli Woodland Small Cap Value Fund
Additional Fund Information (Unaudited) (Continued)

Name, Position(s) Term of Office
Address’ and Length of Principal Occupation(s)
and Age Time Served? During Past Five Years
OFFICERS:
Bruce N. Alpert Since 1991 Executive Vice President and Chief Operating Officer of Gabelli Funds, LLC since 1988
President and Secretary and an officer of all of the registered investment companies in the Gabelli/GAMCO
Age: 57 Funds complex; President of Teton Advisors, Inc. 1998 through 2008; Chairman of Teton
Advisors, Inc. since 2008; Senior Vice President of GAMCO Investors, Inc. since 2008
Agnes Mullady Since 2006 Senior Vice President of GAMCO Investors, Inc. since 2009, Vice President of Gabelli Funds, LLC
Treasurer since 2007; Officer of all of the registered investment companies in the Gabelli/GAMCO Funds
Age: 51 complex; Senior Vice President of U.S. Trust Company, N.A. and Treasurer and Chief Financial
Officer of Excelsior Funds from 2004 through 2005; Chief Financial Officer of AMIC Distribution
Partners from 2002 through 2004
Peter D. Goldstein Since 2004 Director of Regulatory Affairs at GAMCO Investors, Inc. since 2004; Chief Compliance
Chief Compliance Officer Officer of all of the registered investment companies in the Gabelli/GAMCO Funds complex
Age: 56

N

w

IS

5

Address: One Corporate Center, Rye, NY 10580-1422, unless otherwise noted.

Each Director will hold office for an indefinite term until the earliest of (i) the next meeting of shareholders, if any, called for the purpose of
considering the election or re-election of such Director and until the election and qualification of his or her successor, if any, elected at such
meeting, or (ii) the date a Director resigns or retires, or a Director is removed by the Board of Directors or shareholders, in accordance with
the Corporation’s By-Laws and Articles of Incorporation. Each officer will hold office for an indefinite term until the date he or she resigns or
retires or until his or her successor is elected and qualified.

This column includes only directorships of companies required to report to the SEC under the Securities Exchange Act of 1934 (i.e. public
companies) or other investment companies registered under the 1940 Act.

“Interested person” of the Fund as defined in the Investment Company Act of 1940. Messrs. Gabelli are each considered an “interested
person” because of their affiliation with Gabelli Funds, LLC which acts as the Fund’s investment adviser. Mario J. Gabelli and John D.
Gabelli are brothers.

Directors who are not interested persons are considered “Independent” Directors.

2009 TAX NOTICE TO SHAREHOLDERS (Unaudited)

For the year ended September 30, 2009, the Fund paid to shareholders long-term capital gains totaling $0.41 for all classes
on November 26, 2008. The distributions of long-term capital gains have been designated as a capital gain dividend by the
Fund’s Board of Directors.

All designations are based on financial information available as of the date of this annual report and, accordingly, are
subject to change. For each item, it is the intention of the Fund to designate the maximum amount permitted under the
Internal Revenue Code and the regulations thereunder.
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Gabelli Equity Series Funds, Inc.
The Gabelli Woodland Small Cap Value Fund
One Corporate Center
Rye, New York 10580-1422
800-GABELLI
800-422-3554
fax: 914-921-5118
website: www.gabelli.com
e-mail: info@gabelli.com
Net Asset Value per share available daily by calling
800-GABELLI after 7:00 P.M.

Board of Directors

Robert J. Morrissey
Attorney-at-Law
Morrissey, Hawkins & Lynch

Mario J. Gabelli, CFA
Chairman and Chief
Executive Officer
GAMCO Investors, Inc.

Anthony J. Colavita Anthony R. Pustorino
President Certified Public Accountant,
Anthony J. Colavita, P.C. Professor Emeritus

Pace University

Vincent D. Enright Anthonie C. van Ekris
Former Senior Vice President Chairman
and Chief Financial Officer BALMAC International, Inc.

KeySpan Corp.
John D. Gabelli Salvatore J. Zizza
Senior Vice President Chairman

Gabelli & Company, Inc. Zizza & Co., Ltd.
Officers and Portfolio Manager

Elizabeth M. Lilly, CFA Bruce N. Alpert

Portfolio Manager President and Secretary

Peter D. Goldstein Agnes Mullady
Chief Compliance Officer Treasurer

Distributor
Gabelli & Company, Inc.

Custodian, Transfer Agent, and Dividend Agent
State Street Bank and Trust Company

Legal Counsel
Skadden, Arps, Slate, Meagher & Flom LLP

This report is submitted for the general information of the
shareholders of The Gabelli Woodland Small Cap Value Fund. It is
not authorized for distribution to prospective investors unless
preceded or accompanied by an effective prospectus.
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